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What is Diversification?

Diversification is an investment strategy that
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involves spreading your investments across various

financial assets, industries, and geographical

regions.
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The primary goal is to reduce risk and enhance the
potential for returns. By not putting all your eggs in

one basket, you can potentially safeguard your

portfolio from significant losses if a particular asset
or sector performs poorly.

How Asset Class and Geographical Diversification Can Help My
Portfolio

Asset Class Diversification

This involves investing in different types of assets such as
stocks, bonds and commodities.

Risk Reduction

Different asset classes react differently to market conditions.
When stocks go down, bonds might go up, balancing your
portfolio.

Smoother Returns

Diversifying across asset classes can potentially provide more
stable returns over time.
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Geographical Diversification

This means spreading your investments across various countries and

regions.

Reduced Regional Risk

Different regions may experience economic cycles differently. If one

country’s economy is down, another might be thriving.

Exposure to Growth Opportunities

Investing globally allows you to take advantage of growth

opportunities in emerging markets and other high-growth regions.



Understanding your options?

1

Understand Your
Current Portfolio

Review your existing investments to
understand your exposure to different asset
classes and regions.

2 Diversification

Goals

Understand your risk tolerance,
investment horizon, and financial
goals to have a sense of the level of
diversification.

Diversifying across
asset classes and
geographical regions

Diversifying across different asset classes
and geographical areas. For example,
mutual funds with more than one asset
class may aid in greater level of
diversification.




Monitor and
Rebalance

Keep an eye on your portfolio’s
performance. Periodic rebalancing may
help to maintain desired level of
diversification.

Consult a Financial
Advisor

If you are unsure how diversification
works, please seek independent
professional advice.

Bty
& o,
. “,
0
Q
o
u |

)
p
‘e

0
o
K
o




Disclaimer

This material is for your reference only and is not intended as a substitute for any professional
investment advice. Where applicable, the data input and the results calculated will not be stored.
Allianz Global Investors shall not accept any responsibility for any inaccuracies, errors or omissions
from this material. This material has not taken into account your risk profile and financial needs.

Information herein is based on sources we believe to be accurate and reliable as at the date it was
made. The information provided in this material is for informational purposes only and is intended
solely for use by the intended recipients and is not intended for distribution to, or use by, any person
or entity in any jurisdiction or country where such distribution or use would be contrary to law or
regulation, or any of Allianz Global Investors; products or services where registration requirement
within such jurisdiction or country is required. We reserve the right to revise any information herein at
any time without notice. No offer or solicitation to buy or sell securities and no investment advice or
recommendation is made herein. In making investment decisions, investors should not rely solely on
this publication but should seek independent professional advice. Investment involves risks including
the possible loss of principal amount invested and risks associated with investment in emerging and
less developed markets. There is no guarantee that these investment strategies and processes will be
effective under all market conditions and investors should evaluate their ability to invest for a long-
term based on their individual risk profile especially during periods of downturn in the market. Past
performance, or any prediction, projection or forecast, is not indicative of future performance. The
duplication, publication, extraction, or transmission of the contents, irrespective of the form is not
permitted, except for the case of explicit permission by Allianz Global Investors. This publication has
not been reviewed by the Monetary Authority of Singapore (MAS) and is published for information
only. The issuer of this publication is Allianz Global Investors Singapore Limited (79 Robinson Road,
#09-03, Singapore 068897, Company Registration No. 199907169Z).



